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THIS CONTRACT made and catered into this [ day of } Ue g

RE ]"I BT I OF LIBERIA)
MONTSERRATO COUNTY)

PRIVATE UskE  PERMIT CONIRACT BETWEEN THI rORESTRY
DEVELOPMINT AUTHORIITY AND THE PEOPLE OF S5AM GBALOR
DISTRICT, RIVER CESS COUNTY, FOR THE HARVESTING OF 23,432
HECTARLES OF FORESTLAND

i*

Ad). 2011, by and ':ua-*m the Government of Liberia, I]lmugn the For E'%[l

Development Aulhority, hereinafter eferred ooas the Authority, represented by is
Managing Dircetor _‘xf_.'J.u'L.ﬁ H Wogbeh Se., and tiie Feople of Sain Ghalor A dministraiive
Districl, Sinoe Couniy, hereinafler referred to ns Sam Ghalor. represented by the
Distiict Torese Manageinent Caommitles h; aid tura Senior Cilizens Georze Reperts,
Victoria Jlae, Marrison Teah, Richara T, Blame, Tolnson Katley, Daniel Bargoe and
Edward Pailey, hereinafter eollzeiively the Parties, hereby;

Wi TNIBESSET H:

WHEREAS, the Autnority is statutorily responsibie for the sustainable management and
use of all categories of Torast resourcas;

WHEREAS, the People of Sam Ghaior are legiiimate owners of a tradét of forestland af
23,432 hectaves by virtue of mheritance trough a legitimate purchase from the Repubiic
of Libena:

WHEREAS, the Sam Ghalor Administrative District encompassing of Neegba/Bar and
BloneeMNegha clans made an application to the Authority on March 17, 2011 on behalf of
said citizens for the issuance of a Private Use Permit to commercialize their deeded
forested land as can be scen from copy of said letter hereto attached and marked Exhibit
AN

WHEREAS, by virtue of Scction 5.6 (d) (i) of the National Forestry Reform Law
(NIRL) of 2006, copy of a duly certified Aborigee’s Grant Deed issued in 1974 under the
signature of President William V.5, Tubman, in proof of ownership of the subject tract of
land is hereto attached and marked Lxhibit "B to form a eogent part of this Permit;

WHEREAS, in [urther venificalion of the subject property, the Ministry of Lands, Mines
& Encrey finally gives authentication and verification to the said Sam Ghbalor Decd
through a letter under the signature of Assistant Minister Maxwell C.I'. Gwee. Attached
also is the said verification letter marked Exhibit “C” to form an integral part of this
Contract;

WHERFEAS, validation of the area in keeping with Section 5.6 (d) (i) of the NFRL and
Section 61 of FDA Regulation 102-07 shows that the said tract of land is suitable for
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cammereia: ferestry. Said validation report is hereto attached and marked Exhibit "7 10

form alse an btegral part of this contract:

WHEREAS. Sam Gbalor is desirous of commercializin &2 harvestable tree species on the
sald lract 6f 33 432 hectares of land;

WHEREAS, the Authorty having examined Sam Gbalors™s application and  the
reguirerments of Section 5.6 of the NFRL baving been mer, declares Sam Ghalor
qualified for issuance of 4 Private Use Permit that will allow It enter into contractual
zgrecment wiith a company or corporation 1o cary out said commercial activities:

WHEREAS, the people above described have given their wrilten consent through 4
Memorandum of Understanding ( MOU) 1o the Forest Venture Ine for he managemen|
zement and supervision of their forestland as can be seen from capy of sajd MOL
hed and marked Exhibil “E’

Malld

NOW, THERFFORE, for and in consideration of the mutual promises and agreements
hereln contained. the parties do hereby agree as follows:

1. Definitions

. Authority: The Forestry Development Authority (FDA) created by an At
of'the Legislature on November 1, 1975,

Annual Operations Plan: the plan that suides the annua puerstions of the
b. Annual Operations Plan: the pl that guides the annual operstions of 1
Huolder

¢. Chain of Custody: the path of custodianshi I tollowed by logs, Tinher and
wood products through harvesting, transport, inlerim storage, processing,
distribution and export from source of origin in the forest to end use,

d Code ol Forest Harvesting  Practices: a  set of standards  for
environmentally sound forest use prepared by the Authoriny

¢. Uonservation: the sustainable manapement and protection  of  forest
resources o achisve maximum environmental, social, economic znd
scientitic benefits for present and furure generations

Faresiry: the scicnce, art and practice of conservation of forest TEEOLITES

g Forest Resources License: any legal instrument pursuant o which the
Authority allows 4 person, subject to specified conditions, (0 extract
tarest resources or make other productive and sistaigable use of forest
land. This includes Forest management Cantracts, Timber Sale Contracts,

Forest Use Permit and Private Use Permit.
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Torestland: a tract of land, inciuding its fera and favma capable of
producing forest resources. o land cel aside for the pumpose of forestoy
but not including land in permanent settlements and land that has been in
long term use (or non-shifting cultivation of crops or raising livestocs.

Forest Product: any material or item derived [rom forest resources.

Forest Management Contract: forestry contract which covers a land area of
50,000 - 400,000 hectares.

Holder: a person who holds a valid forest resources license

Iand Owner: a pecson who owns land by legal title

Operator: a person haivesting or making commercial use ef forest

resources under a {orest resources license, inciuding a person working as
an employee, contractor or other agent for a [Tolder.

Pre-Felling Operations: legal requirements of the Holder before [elling of
logs. They include posting of required performance bond; preparation of
initial annual operaticns pian and preparation of environmental impact
assessment.

Private Use Permit: a [orest resource license issued by the Government to
Allow commercial use of the forest resources on private land,

Public Use Permit: a forest resource license issued to exiract [orest
resource from an area less than 1000 heclares.

q. Reforestaticn: the cetghlisiment of a tree plantation in a previously

I.

(arested area that has been affected by cutting, fire, or some other act of
{ree removal.

Societe Generale de  Surveillance  (SGS): the institution/company
responsible to manage the Chain of Custody System.

Timber Sale Contract: a short term forest resources license issued by the
Government for a period of three (3) years that allows a person to harvest
limber from a specified tract of forest land.

)



2. Metes and Bounds i echinieal Deseription of Sam Ghalor Bisiriet Foros:
Land & Loeation Map

Commencing at o point where tie Bloni River enters into the Atlantic Ocean: thence 2
line mns along the Bloni River in the Northern direction for 63,285 fect 1o a point; thence
a line runs Dae Last for 2,176 [eet o A point tience a line runs N 51° I3 1ur 10279 fee, to
& poind: tacnce o line runs N 227 17 for 4,500 feet to a point; thence a linz 1ans Due Moril,
for 0,14] fect to a point; thence a ling runs N 37° W for 3,176 feet to a poiat; tence a
line runa N 157 E for 40,263 feet to a point; thence a line runs N 74° W for 5.592 [eel to a
point; thenee a line runs § 36° W for 52,573 feet to a point; thenee a line tuns 8 15° ¥ [or
16,291 feet to the point an the Coast of the Atlantic Ocean; thence a line runs along said
coast in the Bastern direction for 26,942 teet 1o the point of commencement, contrining
S7.900 aecres of land.

Map of Sam Ghalor Forestland
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3. Conteact Objective

a. To harvest merchantable tree species from 23,432 hectares of tract of land
otherwise called the Sam Gbalor Forest Land

h. Toengage in reforestation of the area involving indigenous species

c. 'Tocreale alternative uses of the tract of land after harvesting of trees

d. To create emplovment for about 300 locals of the contract arca and
surrounding towns and villages.

4
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Contract Duration

The contraet shall be for Fourteen (14) years, the land area being as TSC

Chain of Custoay System
I keeping with Section 13 5 of the Mational Forestry Reform Law of 2006 and
sectinns (1-35) of DA Repulation 108-07, the Chain of Custody System will
apply during the life and implementation of this contract. The sysiem so
established for the tracking of logs, timber and wood products from forest to
processing and then to domestic or foreign market shall be managed by Societe
Generale de Surveillance (5GS) using SGS/Helvela equipment and software as
provided for by section 3.7 (3) of the Chain of Custody Sysiem Managenient
Contract of 2007,

L.and Rental & Stumpage Tax

Consistent with Section 5.7(h) of the National Forestry Reform Law of 2006, the
Company shall not be charged to pay land rental tax. However, stumpage shall be
paid consistent with Seetion 5.7 (¢) of the National Forestry Reform Law and also
consistent with Section 22{h) of Regulation 107-07.

Other Fees & GOL Taxes

All other fees and GOL Taxes levied on the project shall be econsistent with the
Revenue Law of Liberia and FDA Regulation.

Pre-felling Date

Before Company is cerlified for felling, all pre-felling operations including the
following must be completed:

a. Posting USS50.600.00 perfonnance bond
b, Submission of initial annual eperations plan
c. Environmental Impact Assessment

d. Social Contract

Employment

Recruitment and employment by the Company shall be consistent with Labor
Law of Liberia and International Labor Organization.
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Terntination
This coniract shall be leoninated if the company upon notice of breach of any
term of this Ceniract fails to remecy said breach witlin a period of (60) sixly

davs

4, Farce Maeure

In the event of force inajeure, which causes either party from imeeling its
obligations herein staled, the Contract snall be suspended as long as tue farce
majeure continues.

1, Nuiy of Care

The Authority shall ensure that the Company maintains environmental quality of

the culting arca and comnply with all other conditions consistent with the Liberia

Code of Harvesting Practices to include:

a.  Water course protection

b, Frosion prevention

¢. Prevention of pollution to rivers, streains and other walerways by disposal of
WaASIes

d. Prevention of {ire disaster

The operation shall also be in conformity with intemational conventions to which
T.iberia is a party. They include: the Convention on Biodiversity, the International
Tropical Timber Agreement, the United Nation Framework Convention on Climate
Change. the Tnited Nations Convention to Combat Desertification, the Convention
on International Trade In Endangered Species and the RAMSAR Convention on
Wetland Management

11. Governing Laws

1 effecting this Contract between the Corporation and the Authonty, the relevant
[aws of Liberia including but not limited to the National Forestry Reform Law
and regulation governing Chain of Custody will prevail.

]2 Binding Effect

I'his Agreement i3 binding on the parties, their successors-in-office as il they
were physically present at exccution of this instrument.

In witness whereof, we have affixed our signatures on the day and date first
mentioned above.

¢



JH HE E B B A B A & B A A & A =E = = =

"

Approv

Fidid THE AUTAORITY
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& i i\_ ! I Approved: ’j“a’ /E&ﬂ”‘@l@[i E_ e
Witness—._ .~ Y Moses D. Wogbeh, Sr. r"@t.
Managing Director S
FORTIE PEOPLE OF SAM GBALOR ADMINISTRATIVE DISTRICT
illnae Ko Gy A
ohimson I\arlm ﬁﬁaul T. Blame
M %v@
ol W A )
X Hf;rrfnce F Trentoweth
Chairman-FDA Board of Directors
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s Atlantic Resources Limited

P 0. Pox 5485, Randa!l Street, Manrovia, Liberia, Wast Afriza, Tel: E{|231-5-53?;§54

March 17, 2011

Han. Moses 13, Wopbeh, Sr.

Managing Dircetor

Liberia’s Forestry Development Authority
Whein Town

Monrovia, Liberia

Dear Hon, Director:

We are delighted to inform you that the citizens including the Superintendent, Representative,
and Commissioner of Tehien mengna, Bhai, Sam Gbalor, Nodae, ]u::ari'c]m,. Kuin Shaw Boe,
Tarsue sehnkwehn and Cavalla Districts, River Cess, Sinoe and Grand Gedeh Counties met in
a citizens meeting for the sole purpose of discussing the possibility of granting

ATLANTIC RESQURCES Ltd, registered company operating under the Taws of the
Republic of Liberia, the right to susiainably manage and exploit the forest on their deeded
lard

Hon. Director, alter lengthy deliberations, it was agreed that Atlantic Resources Limited be
aiven the right to manage said forest in their beloved Counties. [n reaching this conclusion
Hen. Wogbeh, we were mindful and also toolk inta consideration that your institution through
e Government of Liberia awards Private Use Permit to us in these Counties as part of your
forest management strategy and in line with the New Forestry Law of Liberia.

Against this backdrop Ten. Director, we are submitting a legal documentation, including
MOUT deeds and technical location of said forest to your gond office for the purposes of
issuing us a Private Use Permit (T [/P), in consonance with the New Wational Forestry Law of
2006

e -

Thanks in advance for your coutinued understanding,

T b

Planing Menagort A8l
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REPUBLIC OF LIBERIA
! i AT T Sk T
MINISTRY OF LANDS MINES & ENERGY
0o BOX 0-802A
200 MOKROVIA 10, LIBEREA, WEST ATRICA
TET.: (231} 226-858, PAK: (231) 226-231

Monday June 27, 201

Hon: Moses [0, Wogbeh, 5r.
Managing Director

Forestry Development Authornty
Monrovia, Liberia

Dear Hon, Wogbeh:

We wrile to present our compliments, and wish to ecknowledge receipt of your letter dated ik
March, 2011, Ref. No, MD/48/2011/8 requesting the Ministry of Lands, Mines and Lnergy to
eview, verify and anthenticate deeds of land areas in Cavalla, Tchien Mengna, B’hai, Sam
Ghalor, Bodoe, Jedepo, Kulu, Shaw, Boe and Tarsue Sanquin all of Sinoe and Grand Gedeh
Counties. )

In reference to this request, we are pleased to note that after carefully analyzing the technical
information presented and verification by Resident County Surveyors, these documents are
found 16 he correct and there exists no other claimants/titles.

Therefore, this Ministry hereby advices that the Forestry Development Authority can proceed in

pranting a PRIVATE USE PERMIT to these communities in fostering their goals.

Kind regards.

5 , SRR
‘ Very truly yours, Ig:;ﬂ . ?‘ié\\
g

G N e
ol AL ) ol &Y
Hon. Maxwell C. T Ngagas. >
Acting Assistant Minister/DLS&C

File.
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NOTARY CERTIFICATE
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MEMORDNDUM OF UNDERSTANDING (MOU), by and belween The
People of Sam Gbolor, Rivercess County, R. L, Parly of the Tirst Part and
The Atlantic Resources Limited, Pariy of the Second Part
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WHERAS the Pan;f'of thc Second Part, Adlanlic Resources Limited have consented to

the invitation aforementionad that is to camry out logging operation in said Community
forest;

CHEREFORE THE PARTIES have masuativ aaresd (o b2 bounded as 7ollow

I. That the parly of the*first part, the peaple of Sam gholor communily assures the party
of the second parl, Atlantic Resources Limited that said Forest has no encurbrances;
henee the part of the second part is authorized and free to commence its logging

operations in said community forest.

—1

2. That the party of the first part shall at all times defend and protect the rights of the part
of the second part duting its ‘logging operations against all would be encroachers,
intnrdérs and/ or teegpasser on said pmreﬂv

3. That the party of the second part, Atlantic Resourees Limited, shall pay to the party of
lhc first part the people of Sam ghiolor US$ 3.00 (Three American Dallar) per cubic
meter of log at the end of cach monihly production from the Community Forest which
amount is to be utilized to implement ali deserved projects of the party of the first part.

4. That thc party of the second part should be “.'1!11;13 at all times to assist the paity of the
part with vebicle(s) in emeigency situations that is; pregnant women and persons in the
commutity who may be in eritical conditions from injuries.
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the party of the second part in-addition {o'rapulir ticetings.

andy miéetings with

11, That the pariy of the first part siall identify a primary road that will be buiit with
concrete bridpes and all other counecting major tovns and villagzs will be connected

with wooden bridges.

12. That the parties herein agree (at this MOU shall be subject to review after every
three years (3). ;

13. That the party of the first part in carrying . out farming activitics shall refrain from
felling / damaging merchantable species.

14. That in the event of any dispute arsing under this apreenient the parties shall first
seck to resolve theit différences with aid of the FDA, and whicreln the matler remains
undetertnined, local goveriment official should be refer to as neuttdl parties in the tiicd
party niediation process. Wherein the above methiods can not seitle (ig dispute the partics
herein shall result to nrbitration in line with the comiercial arbitration rules: and
judgment rendered by arbitrators may be confirmed by a court of competent jurisdiction.

15. That the terms @nd conditions hercin above mentioned are strictly meant to be the
imtentions of the partiés to {nis MOU, and any and all ather disciissions of the partics
prior to the execution of this MO ate null and void.

16. That the partics herein, their heirs assions successors in office, administrators/ trix are
bounded by this instrument. s ‘
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